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The Executive Committee, at its Twentieth Regular Meeting, and by Resolution
'A/CE/Res.332(00), accepted document IICA/CE/Doc.375(00) "Financial Statements of
nstitute, Report of the External Auditors and Comments of the Director General on the
9 Report of the External Auditors" and agreed to forward said document to the Inter-
arican Board of Agriculture (IABA) for consideration at its next regular meeting.

At its Twenty-first Regular Meeting; the Executive Committee accepted document

CE/Doc.388(01) "Financial Statements of the Institute and 2000 Report of the
al Auditors" and resolved to forward said document to the Inter-American Board of
Iture (IABA) for consideration at its Eleventh Regular Meeting.




INTER-AMERICAN INSTITUTE FOR
COOPERATION ON AGRICULTURE (IICA)

Financial Statements

December 31, 1999 and 1998
(With Independent Auditors’ Report Thereon)




Independent Auditors’ Report

, Inter-American Board of Agriculture
e Inter-American Institute for
operation on Agriculture (IICA)

e audited the accompanying statements of financial position of the Inter-American
e for Cooperation on Agriculture (IICA) as of December 31, 1999 and 1998, and
ted statements of activities of unrestricted net assets, changes in net assets, and
flows for the years then ended. These financial statements are the responsibility of
eral Directorate of I[ICA. Our responsibility is to express an opinion on these
ncial statements based on our audits.

- conducted our audits in accordance with generally accepted auditing standards.
ose standards require that we plan and perform the audits to obtain reasonable
ance about whether the financial statements are free of material misstatement. An
it includes examining, on a test basis, evidence supporting the amounts and
sures in the financial statements. An audit also includes assessing the accounting
rinciples used and significant estimates made by the General Directorate of IICA, as
vell as evaluating the overall financial statement presentation. We believe that our audits
vide a reasonable basis for our opinion.

financial statements of IICA have been prepared in conformity with generally
epted accounting principles, except for recognition of obligations assumed during the
to acquire goods and services not yet received at the close of the respective year,
blished in accordance with accounting practices adopted by the Inter-American Board
griculture and incorporated into the Regulations of the General Directorate and the
ancial Regulations, as indicated in note 1-1.

KPMG. S.A. (KPMG, 5 A a Costa Rican corporation),
is @ member of KPMG International, a Swiss
association

PO. Box 10208 Forum Office Park Building A, Telephone  (506) 204-3232
San Jose, Costa Rica 1000 Prospero Fernandez Freeway, Telecopiers {506) 204-3131
11Km, Santa Ana kpmgpm@kpmg.co.cr




ez

In our opinion, the financial statements referred to above present fairly, in all mat
respects, the financial position of IICA as of December 31, 1999 and 1998, and the
of its activities, changes in net assets, and cash flows for the years then end

conformity with the basis of accounting described in the preceding paragraph.

As of December 31, 1999, the balance of quotas due from Member States arnol.fn
US$9,223,825 (US$6,388,552 in 1998) includes US$1.,812,208 (US$I,047,912.1.n_-
corresponding to outstanding quotas from 1998 and prior years. The Geperal Dire
of IICA considers such balances to be collectible and is making efforts with each

State to arrange specific terms for their collection.

KBWMG

April 10,2000

 from Member States (note 12)

nents made on behalf of contracts, agreements, and grants
note 12)

m Regular Fund to Trust Funds (note 1-f)

from Regular Fund to the Simon Bolivar Special Fund

or Agricultural Development (note |-f)

Receivables
Ilowance for doubtful receivables
Receivables, net

Total current assets
riture and equipment, net (note 4)

liabilities:
ts payable and accrued expenses

of intemational professional personnel
tion of years of service for international
essional personnel
tion of years of service for local personnel
ce indemnities for local personnel

- .
- Total provisions
Total liabilities

=ntly restricted fund-Land (note 4)
+ Total net assets

i

cies (note 11)

ying notes to the financial statements.

Statements of Financial Position

December 31, 1999 and 1998

INTER-AMERICAN INSTITUTE FOR COOPERATION ON AGRICULTURE (IICA)

December 31, 1999

on Bolivar Special Fund for Agricultural Development (note 1-) -

Temporarily Permanently December 31,
Unrestricted Restricted Restricted Total 1998
USS  31.452,658 31,452,658 27.500.594
13,982,335 - 13,982,335 19,852,592
45,434,993 - 45,434,993 47.353.186
9,223,825 - 9,223,825 6,388,552
1,588,695 - - 1.588.695 4,457,711
(38,898,670) 38.898.670 - - -
(41,476) 41.476 - - -
1,743,863 - - 1,743,863 1.624,709
(26.383.763) 38,940,146 - 12,556,383 12,470,972
(247.517) . (247.517) (247.823)
(26.631,280) 38,940,146 - 12,308,866 12,223,149
137,208 137.208 142,375
392.154 - 392,154 495,279
276,490 - - 276,490 621,254
19,609,565 38,940,146 - 58,549,711 60,835,243
6.202.411 - 8.713.171 14,915,582 14,652,385
USs 25811976 38,940,146 8,713,171 73,465,293 75.487.628
USss 3.139.377 - 3,139,377 2,042,961
2,846,463 - 2,846,463 2,609,770
166,530 - 166,530 940,241
6,152,370 - 6,152,370 5.592.972
1,081,090 - 1.081.090 1.342.139
1,880,876 - - 1,880,876 2,161,622
1,607,124 - - 1,607,124 1,478,197
2,506,126 - - 2,506,126 2,430,313
7.075.216 - 7.075.216 7412271
13,227,586 - 13,227,586 13,005,243
2,355,430 - - 2,355,430 2,149,671
4,126.302 - - 4,126,302 4,126,302
(99,753) - (99,753) 1,949,564
6,202,411 - 6,202,411 5.939.214
- 38,898,670 38,898,670 39,503,096
41,476 - 41,476 101,367
= - 8,713,171 8,713,171 8,713,171
12,584,390 38,940,146 8,713,171 60,237,707 62,482,385
USs 25811976 38,940,146 8,713,171 73,465,293 75,487,628
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INTER-AMERICAN INSTITUTE FOR COOPERATION ON AGRICULTURE
(IICA)

Notes to the Financial Statements

INTER-AMERICAN INSTITUTE FOR COOPERATION ON AGRICULTURE - [ICA

December 31, 1999 and 1998

Statements of Cash Flows -

Years ended December 31, 1999 and 1998
§ummary of organization, activities, and significant accounting policies

" (a) Organization |

1999
1 I
Operating activities: - The Inter-American Institute for Cooperati i
onon A :
Increase (decrease) in unrestricted net assets for the year US$  (1,515,244) in the District of Columbia, UniI:ed el E?r::eurlitcure (H(():A) was organized
Plus items not requiring cash - depreciation 905493 ® Lindefinite tsom. IICA is an aufonomons Tter A*:;l :rl‘i-car(;tober 75 lf9412 fo;
Subtotal (609,751) entity of Inter-Americ . i) non-profit lega
, — E . an scope, the main objective of which i i
: . . : ’ is to
Cash provided ’l_’Y (used fOT)N;:hm;gBS in: L] " promote, and support the efforts of Member States to achieve St'lmlillate’
glt:;:)tas recew;lale from Member States (2.?35,273) fic development and rural well-being. Regulations and o agnCudtural
i ) B - . d 1 T
Inv:;t‘:;::’a e ( 1:‘1‘2‘;) - Ken.e approved at the First Ordinary Meeting of the Inter-AmeriEaz ;(;ngrce)sf
’ L griculture held i ina i
A 103125 - n Argentina in August 1981.
Other assets 344,764 T’II-C Ak ;
: - ICA has the -
Accounts payable and accrued expenses 1,096,416 = following formal authority structures:
Year-end obligations 236,693 3 e Titer-Arteri
Other accruals (773,711) : fr gk merioan Boatd of Agricultuce (LABA) camprised by 4 representative
Provisions (337,055) om each Member State.
Sukitotal ———“(2’2-‘,9’334):' : Executive Committee comprised by twelve Member States
Net cash provided by (used for) operating activities (2,889,085) _ ' General Directorate, '

Net cash used for investing activities-additions to furniture and equipment (1,233,807) .
— At i ,
: present, IICA is made up of 34 Member States with central headquarters located

Financing activities:
- in San José, Costa Rica.

Restricted contributions received from donors
Disbursements made in the execution of Trust Funds _ (
Net cash provided by financing activities
Net increase (decrease) in cash and trading securities
Cash and trading securities at beginning of year
Cash and trading securities at end of year

121,664,976
119,460,277)  (
2,204,699 _
(1,918,193)
47,353,186 _3
USS 45434993

\

\

.F - .

- undsamang_ged by IICA are c‘:lass-lﬁed in the accompanying financial statements

E chor ing to use re§mct10ns established by donors as: Unrestricted Funds
emporarily Restricted Funds, and Permanently Restricted Fundsj

Additionall . . ;
i Y, such funds are classified according to their source and purpose,

See accompanying notes to the financial statements.

(Continued)




INTER-AMERICAN INSTITUTE FOR COOPERATION ON AGRICULTURE

2

(IICA)

Notes to the Financial Statements

Unrestricted Funds

Regular Fund: This fund is comprised by two subfunds:

General Subfund: Activities of this fund are mainly ﬁnanc'ed by mand
contributions from Member States, established by IABA, in accordance
the quota computation system of the Organizatit?n Of. American States
In addition, miscellaneous income is recorded in this furu'i_' _The purp
the General Subfund is to finance execution of regular activities planne
budgeted by IICA, including administration and management.

Working Subfund: The purpose of this subfund is to ensure the normal fin

operation of IICA.  According to article 83 of General Dire*c.’

Regulations, the subfund balance shall not exceed 15% of annual
approved for the corresponding fiscal year, unle.ss the Board makes spe
provisions to the contrary. This fund is constituted by proceeds ﬁ-o_;_
balances of uncommitted budget allocations at the end of each fiscal
and by additional funds specifically assigned by the Board (see note 7).

Fixed Assets Fund: The Fixed Assets Fund is used by IICA to .control un?res;
property, furniture and equipment, which ha\{e been either acquired
resources from the Regular Fund or the Institutional _Net_ Rate (INR) F
donated thereto by a national or international organization. The b.al_
the Fixed Assets Fund represents the carrying value, net of depreciat

fixed assets owned by IICA, except for land with permanent use restrictions.

Institutional Net Rate (INR) Fund: The Inter-American Board of Agriculture i

Resolution IICA/IABA/Res. 310 (IX-0/97), dated O_cto_ber 13, 1?97, ag
create the Institutional Net Rate Fund. The objective of this Fund
finance additional costs incurred by IICA, in the execution qf con_:
agreements, and grants subscribed with donors (Membfar States, mt;rna
organizations, etc.) for specific purposes ‘and to contribute to theb I‘;S
pre-investment activities. The Institutmnal_ Net Rate F}H}d alan
composed of the recovery of Indirect Technical and Admlmst_ratl.ve

(Costos Administrativos y Técnicos Indirectos-CATIs) and Ins.tltutlo
Rates (Tasa Institucional Neta-TIN) in the management of projects
by IICA with donor resources.

(Contit 1ed)

execu

3

'—; INTER-AMERICAN INSTITUTE FOR COOPERATION ON AGRICULTURE

(IICA)

Notes to the Financial Statements

Patrimonial Fund: In Resolution IICA/TABA/Res. 299 (IX-0/97) dated October 13,
1997, the Inter-American Board of Agriculture agreed to create the
Patrimonial Fund. The purpose of the Fund is to establish an endowment for
partial financing of IICA’s activities. The endowment is to be made up of
donations and other voluntary contributions from governments, individuals,
private institutions, and other donors, as well as a portion of the Fund’s
annual income deposited in the endowment to increase and preserve its real
value. During the years ended December 31, 1999 and 1998, no contributions
were made to this Fund.

The Fund’s Capital Assets shall include all donated items of value, including, but
not limited to: cash, stocks, bonds, notes, commercial paper, and other
securities; real estate; intellectual property rights; licenses; royalty rights;
liens, jewels, precious metals, and all other valuables, tangible and intangible.
Capital Assets shall also include that portion of the Fund’s annual income
allocated to increase and maintain the value of Capital Assets.

Sixty percent of the Fund’s net annual income shall be allocated to strengthening
the Regular Fund budget of the Institute; the remainder is to be used to
increase and maintain the real value of the Capital Assets of the Fund.

Capital Assets donated to the Fund, including all Fund income allocated to increase
and maintain the real value of the Fund’s Capital Assets, shall not be

expended for a period of 20 years from the date of the resolution of the IABA
creating the Fund.

Temporarily Restricted Funds:

~ Trust Funds: Trust Funds have been established according to contracts,

agreements, and grants subscribed with donors (Member States, international
organizations, etc.) for specific purposes. For control purposes, separate
records are maintained to account for income and expenses related to those
funds. Moreover, financial resources pertaining to some funds are managed
through separate checking accounts according to donor requirements.

Simon Bolivar Special Fund for Agricultural Development: This fund is voluntary
in nature, created to promote the activities of IICA and to accelerate
agricultural and rural development in Latin America and the Caribbean. This
fund is mainly financed by a special contribution from the Government of
Venezuela and hy contributions from other Member States.

(Continued)




4

INTER-AMERICAN INSTITUTE FOR COOPERATION ON AGRICULTU]
(IICA)

Notes to the Financial Statements

IICA Associates Trust Fund: In Resolution IICA/IABA/Res. 312 (IX-0/97), dat
October 13, 1997, the Inter-American Board of Agriculture appro
creation of the IICA Associates Trust Fund. IICA Associate Stat
established for certain Permanent Observers, international, region
national organizations, and other non-IICA Member Stateg. The_
balance is to be made up of contributions from §uch Associates, |
States and other donors to this Fund, am_i will bfa governed
corresponding rules and regulations of the Institute and its Statutes ap
by the Executive Committee. During the years ended December 31, 1
1998, no contributions were made to this Fund.

@

Permanently Restricted Fund-Land

)
. .o \
This fund is represented by the original contribution of land to IICA, which hz ]

permanent use restrictions (see note 4). >

(c) Budget |

A summary of significant aspects of the budget for each fund is provided below:

gu und: On October 13, 1997, through Resolution IICA/IABA./Res. 7
- 13;;7’), the Inter-American Board of Agriculture (IABA) established :th
and 1998 budget for the Regular Fund made up of Member State quotz

other miscellaneous income amounting to US$2‘7,508_,680 and USS%,- ]
respectively, and agreed that no Member State is obligated to contpbu@
59.47% of the total quota budget. Likewise, in the same resolution,
resolved to establish a Working Group composed of six Member Sta

the task of collaborating with the Director General of IICA and
Member States to define financing for the Regulaf Fund . |
corresponding quota schedule for 1999, as well as the adjustments

for the 1999 Program Budget (see note 12).

| ‘{- L’.(-G)
- (D

The above resolution authorizes the Director General to transfer amounts be
budget chapters not exceeding 10% of the total of each chapter.

Note 12, chart B, presents a comparative analysis of the budget authorized by
versus actual expenses and over or under execution.

5

INTER-AMERICAN INSTITUTE FOR COOPERATION ON AGRICULTURE

(IICA)

Notes to the Financial Statements

Trust Funds: In resolution IICA/IABA/Res. 254 (VIII-0/95) dated September 19,

1995, IABA authorized the Director General to use the financial resources
provided by institutions and Member States related to contracts, agreements,
and grants. The above resolution authorized the Director General to accept
contributions and donations, and to subscribe contracts or agreements,
provided they are consistent with the objectives of IICA programs and that
the Executive Committee of IICA is notified in advance of contracts or
agreements exceeding US$500,000.

Monetary unit and foreign exchange regulations

e The accounting records of IICA are kept in dollars of the United States of America

(US$) and the financial statements are expressed in such currency.

- Assets and liabilities in currencies of countries where IICA activities are developed

are translated into US dollars principally at official or commercial exchange
rates in effect in each country. Transactions in such currencies are translated
into US dollars using monthly average exchange rates. When determining its
financial position and results of activities, IICA values and adjusts the
balances of assets and liabilities that are recoverable or payable in the local
currency of countries where activities are developed. The resulting
differences are applied to the results of the period in which they are incurred.

Trading securities

Trading securities are stated at cost, which approximates market value.

Due from Regular Fund and Temporarily Restricted Net Assets

Funds contributed by institutions and Member States (donors) to establish Trust

Funds for executing contracts, agreements, and grants are restricted
contributions received from donors recorded as temporarily restricted net
assets. As the amounts are used for the activities, IICA recognizes such
funding as income from funds released from restrictions and Trust Fund
expenses in the Statement of Activities of Unrestricted Net Assets when used
in activities defined in the corresponding contracts, agreements, and grants.
Generally, funds received from donors to execute contracts, agreements, and
grants are managed by IICA as part of current assets of the Regular Fund. To
identify the portion of funds corresponding to resources received from donors,
tWo accounts are included under assets entitled “Due from Regular Fund by
Trust Funds” and “Due from Regular Fund by the Simon Bolivar Special
Fund for Agricultural Development”.

(Continued)




6

INTER-AMERICAN INSTITUTE FOR COOPERATION ON AGRICULTURE
(1ICA)

Notes to the Financial Statements

If expenses incurred by [ICA in the execution of a partilcular' contract, agreement
grant exceed the amounts contributed, the resulting difference is recor

an account receivable from the respective donor.

' (g) Inventories

Inventories are stated at average cost, which does not exceed market value.

(h) Allowance for doubtful accounts

According to IICA/IABA/Res. 109 (I11-E/86) dated October 28, 1286,
adopted the policy of recording an allowance to value accounts receivable

present collection problems.

(i) Property, furniture, and equipment

[ICA has adopted the policy of charging the amounts dlsburse.d :lmd/or con;m;,
for the acquisition of fixed assets to current perio exgenflc ;
subsequently capitalizing those amount§ in the Fixed Assetst u:;l e.m
capitalization is recorded at original acqulsmon cost of the asset or them
value in effect as of the donation date, if they are donated., Mmgr.r.cpa
maintenance expenses are charged to re.f'.ults of .the year’s actmt;es.
practice enables IICA to compare expenditures with yearly budgete

for the acquisition of fixed assets and, at the same time, to present §

amounts as capitalized assets in the Statements of Financial Position.

() Accumulated depreciation

The historical cost (or appraisal) of fixed assets is deprelciatec_l ove o
useful lives of the respective assets by the straight-line m:Ugs.l ;
depreciated assets still in use are maintained at a book value o )

control purposes.

L
~ Provisions regulating the recording of such liabilities are included in standards No.
= 2.13 and 2.14 entitled “Recording and Control of Obligations” and

r the estima

~

INTER-AMERICAN INSTITUTE FOR COOPERATION ON AGRICULTURE
(TIICA)

Notes to the Financial Statements

(k) Provisions

According to the organization’s regulations, IICA must absorb expenses for
repatriation and recognition of years of service of international professional
personnel, in the case of resignation or dismissal; such expenses are computed
for each official based on the employment period and on the number of
dependents. Likewise, local personnel are entitled to similar benefits once
they no longer work for IICA. To cover expected disbursements for such
itemns, [ICA has adopted the policy of recording provisions related therewith,
entitled “Repatriation of International Professional Personnel”, “Recognition
of Years of Service for International Professional Personnel”, and
“Recognition of Years of Service for Local Personnel”.

In accordance with legislation in effect in each country where IICA offices are
located, local personnel are entitled to severance indemnities based on years

‘h of continuous service. IICA follows the policy of recording an accrual for

severance indemnities to cover disbursements related therewith.

R (I) Closing obligations

In conformity with its Financial Regulations, [ICA follows the practice of
recognizing obligations in its financial statements that are assumed during the
year to acquire goods and services not yet received at year-end.

“Disbursements”, respectively, which establish that obligations to acquire
goods and assets that are pending at the close of each fiscal year shall be
included as part of total expenses for that year and should be recorded as
accounts payable at the close of the same year. Those standards also establish
that budgetary allocations should be made to comply with payments of all
obligations incurred during the fiscal year, as well as obligations approved
prior to the close of the fiscal year which will be carried forward to the
following year or years for their corresponding settlement. In the latter case,
the aforementioned standards of the Financial Regulations indicate that such
budgetary allocations should remain available for up to two years after the
date of the close of the fiscal year in which the obligations were incurred and
approved. Upon termination of such period, allocations expire and the
remaining obligations should be eliminated by transferring the respective
funds to the Working Subfund of the Regular Fund.

(Continued)
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General accepted accounting principles require the ac.c0l.1_nting or recognition o
provisions when: a) An entity has a current obligation as a result of.
event; b) It is probable that funds will be disbursed to settle t?xe c.)bll.g,
and; c) A reliable estimate can be made of the amount of the obligation.

As of December 31, 1999, approximately 42.85% (57% in 1998) of :
obligations are related to commitments established on CATI/TIN F

Trust Funds, and miscellaneous income.

(m) Net Assets - Restricted and Unrestricted Funds &

Beginning December 31, 1995, IICA adopted the new accounting standard
contained in Financial Accounting Standards (FASB) No. 116 ancll 11%
accordance with those standards, IICA records contributions received
donors for specific purposes, as well as any income generated by sui
contributions, as Net Assets - Temporarily Restricted Ful:lds. The balan
each Temporarily Restricted Fund decreases when available resource
used for established purposes, and is disclosed as “net assets released
restrictions due to satisfaction of project restrictions” in the 'Stzvxtemfr}':‘,
Changes in Net Assets and as “Trust Funds released from restrictions
Statements of Activities of Unrestricted Net Assets.

The balance of Unrestricted Funds increases with tl:le excess of income
expenses from IICA’s miscellaneous activities (mcregse in unrestnct_e1
assets), as determined at the end of each year. L1k§w1se, such balar
decreases when there is an excess of expenses OVer Income (decrease 1

unrestricted net assets).

(n) Income from Member State quotas
i i licy of recording ass
According to IABA resolutions, IICA follows the po
quotas as receivable from Member States on the ﬁr;t day' of the corrf:Spon ‘
fiscal year. According to article 80 of [ICA’s Financial Regulations, SUt

quotas are collectible as of that date.

(Conti’til'i_

o \ow

INTER-AMERICAN INSTITUTE FOR COOPERATION ON AGRICULTURE
(IICA)

Notes to the Financial Statements

(o) Recovery of Indirect Technical and Administrative Costs (CATIs)

As established in certain contract agreements signed by IICA with donors (Member
States, international organizations, etc.), [ICA collects a percentage of total
direct costs incurred in execution from trust funds in order to reimburse IICA
costs incurred in managing those contracts. Such reimbursement is
recognized by IICA as income when eamned and increases the balance of the
Institutional Net Rate (INR) Fund.

Restricted cash

Cash in banks includes funds held in separate bank accounts which may ohly be

used to cover expenditures related to contracts signed by IICA and the
respective donors.

Trading securities

Trading securities are detailed as follows:

December 31
1999 1998

In Nicaraguan cordobas:

Banco de Crédito Centroamericano,
S.A,, fixed term deposit bearing
interest between 11.5% and 12%
per annum

Banco Nicaragiiense de Industria y
Comercio, S.A., time deposits
bearing annual interest ranging
between 11% and 13% per annum -

In Costa Rican colones:

BN Valores, Puesto de Bolsa, S.A.,
monetary  stabilization  bonds,
bearing interest at 25% per annum
(20.65% per annum in 1998)

In Argentine pesos:

Citibank, N.A., time deposits bearing
interest between 7% and 9% per
annum (between 6.75% and 7%
per annum in 1998)

* Carried forward

US$ 146,939 .

143,278

457,307 500,000

3,213,127
3,817,373

5,050,302
5,693,580

US$

(Continued)
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December 31,
1999 1
Brought forward USS$ 3,817,373 5,6
Banco de la Nacion Argentina, S.A.,
time deposits bearing interest
between 5.71% and 5.72% per
annum (between 6.82% and 7.55%
per annum in 1998) . 100,784 5
In Colombian pesos:
Oikos, S.A., securities guaranteed by
real property, bearing variable
annual interest 162,525
Financiera del Valle, time deposits
bearing interest at 32.57% per
annum - 20
Compaiiia Financiera Internacional,
S.A., time deposits bearing interest

Corporacién Las Villas, time deposits
bearing interest at 42% per annum

Corporacién de Ahorro Colmena,

1 time deposits bearing interest
| ‘between 30.95% and 32.46% per

1 annum

i In Chilean pesos.

Banco de Chile, S.A., time deposit
bearing interest between 6.58%
and 8.68% per annum (between
11.01% and 20.37% in 1998) 936,885 1,827

In Salvadoran pesos: \

Banco Cuscatlan, S.A., time deposits
bearing interest between 8.86%
and 10.5% per annum (9.5% per

annum in 1998) 107.551 =
Carried forward US$ 5,125,118 9,780

| (Conti

at 32.88% per annum -
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Notes to the Financial Statements

December 31

1999 1998
Brought forward USS 5,125,118 9,780,178

In Guatemalan quetzals:
Granai & Towson, S.A., time deposits
bearing interest at 12.5% per
annum 272,021 -
Granai & Towson, S.A., mortgage
and chattel mortgage bonds
bearing interest between 18% and
20% per annum (12% per annum )
in 1998) 515,544 540,377
In Mexican pesos:
Banco Internacional de México, S.A.
de C.V. investment account
bearing interest between 35.25%
and 53.25% per annum - 901,354
Grupo Financiero Bital, time deposit
bearing interest at 13% per annum 64,529 -
In Dominican pesos:
Banco Popular Dominicano C. por A.,
time deposit bearing interest at
12% per annum 31,447 -
In US dollars:
Banco Internacional de México, S.A.
de C.V, time deposits bearing
interest between 2.125% and
4.375% per annum (5% per annum
in 1998) 535,610 897,848
Nations Bank, N.A., Washington,
overnight agreements bearing
interest at 3.325% per annum 1,614,784 -
Nations Bank, N.A., Washington,
time deposit bearing interest at
5.84% per annum (between 4.73%
and 4.95% in 1998) 3,000,000 6,166,025
Cammed forward US$ 11,159,053 18,285,782

(Continued)
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(IICA)

Notes to the Financial Statements Notes to the Financial Statements

(4) Property, furniture and equipment

December 31 .
1999 1998 1
Brought forward US$ 11,159,053  18,285,78
Citibank, N.A., Panama, time deposit
bearing interest at 4.75% per annum 126,197 360,949 Détember 31

Balances of property, furniture and equipment are detailed as follows:

BN Valores, Puesto de Bolsa, Costa

Rica, S.A., time deposit bearing Unrestricted: I 1998
interest at 7.25% per annum 525,000 ' Buildings

BN Valores, Puesto de _Bplsa, Costa Vehiclei o3 f"sgg’;zg fvé?gsz;
Rica, S.A., securties unfier Furniture and equipment 7’719,228 6,891’135
repurchase  agreements  bearing Total unrestricted fixed assets 14,661’950 ﬁl‘/lz,
interest at 6.25% per annum 140, Less accumulated depreciation (8,459’539) 7, ,764

BN Valores, Puesto de Bolsa, Costa Total unrestricted Bediussets, 1l 6,202’411 (5’773,550)
Rica, S.A., demand Cash Pérmaneutly estricted— T and 8:713’171 8,31132,?;1

Management  Accounts  (CAV)
bearing interest at 5% per annum
Banexpo, S.A., Honduras, time deposit

US$ 14915582 14,652,385

Property, furniture and equipment do not include fixed assets acquired with

bearing interest at 5% per annum :
(10.5% per annum in 1998) 53,893 53,893
Banco de Chile, S.A., time deposits

resources from spe.cial funds (Trust Funds), since such disbursements are
considered expenditures related to the execution of specific agreements

bearing interest between 4.55% and related to those funds. However, in accordance with the provisions of each
5.6% per annum (between 4% and ' agreemcnt, _when assets are donated, exchanged, or sold to IICA, they are
46% in 1998) 944,299 252,941 k. recognized in the accounting records as part of the Fixed Assets Fund.

Banco de Crédito, Uruguay, time ‘ Th . _

1 deposits bearing interest at 6.25% L ¢ Tropical Agriculture Research and Training Center (CATIE) was granted
per annum (5.50% per annum in _ _ I“{Si“ﬂ'“‘:t rlgdhts to land and buildings located in Turrialba and Limon, Costa
1998) 54,269 31,111 1 ca, according to an agreement subscribed betw. ’

Banco de Crédito del Peri, S.A., time - ‘ 1 Rica and TICA. ven (e Clovemment of Cova
deposits bearing interest between
6.375% and 6.5% per annum .’
(between 6% and 6.625% in 1998) 44,178 81,117

~ - Land located in San Isidro de Coronado, Costa Rica, was donated to IICA by the
| . - , Gc.)w.:rnmeut of Costa Rica. However, once IICA concludes its official
Coopera_nva o d? P y mission or terminates its functions in Costa Rica, the property and an
Cre(.’pto,l ey, 108 depost A improvements thereto shall be returned to the Government of Costa chg
bearing 1ntf:rf3st at 5.25% per annum 86,901 106,787 Income capitalized for this donation is shown in the financial statements of
Bt 46 Citdits Eantroamericane:de . IICA as part of Net Assets — Permanently Restricted Funds
Nicaragua, overnight agreements |

bearing interest at 3.5% per annum 15,000 - A
| Other investments 13,290 14,206 P

| US$ 13982335 19.852.5

(Comtirul@’éif;| (Continued)
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Income and expenses related to Indirect Administrative and Technical Costs

(CATIs) and to Institutional Net Rate (INR)

Income:

Ministry of Agriculture-Suriname

National Secretariat of Agriculture
and Livestock- Bolivia

Ministry of  Agriculture  and
Livestock-Venezuela

FCA-Venezuela

Brazilian Enterprise of Agricultural
Research (EMBRAPA) and
International Bank For
Reconstruction and Development
(IBRD)

United States of America Agency for
International Development
(USAID) projects

Ministry of  Agriculture  and
Livestock-Costa Rica

Inter-American Development Bank
(IDB) projects

Ministry of Agriculture, Livestock,
and Food projects-(MAGA)-
Guatemala

‘Ecuador Government

International Bank For Reconstruction
and Development (IBRD) projects
International Development Research
Center-Canada
International Agricultural
Development Fund
Carried forward

Details of income and expenses related to Indirect Administrative and Tec
Costs (CATIs) and to Institutional Net Rate (INR) are as follows:

December .

1999

US$ 3,274

39,306
9,744

2,081

85,754
38,077
501,345
90,167
21,319
821,211
3,468

174,742
US$ 1,790,688

1

(Continued)
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Brought forward
Income:

COLCIENCIAS-Colombia

Colombian National Planning
Department (DNP)

INCORA-Colombia

Agricultural Marketing Institute
(IDEMA)-Colombia

Ministry of Agricultural Development
(MIDA)

International  Tropical  Agriculture
Center-(CIAT)- Brazil

Integrated Rural Development Fund-
(DRI) Administrative  support-
Colombia

Natural Resources Secretariat-
Honduras

National Institute of Colonization and
Agrarian Reform (INCRA) Brazil

Ministry of Agriculture-Office of
Agricultural Sector Planning
(OPSA)-Colombia

Solidarity Network-Colombia

Secretariat of Agriculture, Livestock,
and Fisheries (SAGYP) projects-
Argentina

Secretariat of Water Resources-Brazil

Ministry of Agriculture-Brazil

National Institute of Meteorology

_ (INMET)-Brazil

National Institute of Agricultural and
Livestock Technology (INTA)-
Argentina

National Animal Health Service
(SENASA)-Argentina

National Seed Institute (INASE)-
Argentina

Carried forward

December 31

1999 1998
US$ 1,790,688 2,996,525
3,737 43,628
123 27,857
12,069 12,374
- 30,970
33,716 51,895
5,125 8,105
204,997 70,600
32,765 28,112
108,507 231,841
987,243 1,660,390
40,302 160,769
772,366 741,720
4963 772,257
166,343 397,833
67,246 67,054
15,177 12,989
335,448 156,577
7,243 7,712
US$ 4,588,058 7,479,208

(Continued)
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19;);‘331“__133%98; December 31
1998 L 1999 1998
Brought forward US$ 4,588,058 7,479,208 Brought forward US$ 6,445,624 9,181,157

Income: Income:
" Secretariat of Agriculture, Livestock, J Ministry of Livestock, Agriculture, and

il Rural Development- Fisheries-Reinforcement of Plant

Organization, Training, Technical Health Directorate-Uruguay 422,493 424,529

Assistance ;nd Research Project- i £ Ministry of Agriculture and Livestock-

" ’ 1,089,742 808, i Paraguay 3,932 .

Mexico ’ 3 _ ,

, <o e IntoematiGiial 4 NEAD-Brazil 124,337 61,928
Swf)d“hl Ai;c;:ta(;:;m)-weden 55,529 29,961 PROGERIRH-Brasil 20,296 63,287
evelops Secretariat (SEPLAN)- PRODERT-Guatemala 30,353 .

Sta}‘; Plj‘ll“m“g } 2, PRODETAB-Brasil 28,554 -
razi . PRONID-Brasil 98,413 -
% al ]
German  Society . for ooz 15,899 14, PRONADER-Ecuador 162,432 171,954
Cooperation (GTZ) - European Union 27,852 39,008
National Statistics 3‘_“d Census 28 181 55.1 Other institutions 96,115 148,710
(INDEC)-Argentina ’ :
) 17.727 A US$ 7,460,401 10,090,573
FONADE-Colombia _ ’ Expenses:
Northeast Bank of Brazil (BNB)- 23.060 22 International professional personnel
Brazil . ‘ ’ costs US$ 724,824 810,514
National Secretariat of Agnf:ulture ) 291.36 Local personnel and general services
and Livestock Defense-Brazil 1971 costs 2613325  2,279211
Institute  for  Agriculture  and Scholarships 187,633 125,833
Livestock Development (INDAP)- 15 b g1 IICA staff travel 641,882 599,360
R Chligmbass of The Netherlands 271482 41 2 igflﬁmgi a;lc:irrrl::lzaff property and HE i
Sgg.aSecretaria{ of Agriculture-Chile 29,645 1-92 é equipment 851,657 736,773
Governments of Peru and Chile 54,110 50 p Maintenance, communications, and
ODEPA-Chile 24,793 108 general services 778,370 854,743
MINAGRI-Chile 13,647 11 Contracts, works, donations, and
United . Stites, - Depadment  of subsidies 2,630,957 2,695,385
Agriculture (USDA) 83,143 129 Other costs 778,561 255,231
Central Arperican Bank of Economic _—— Phi n US$ 9,509,718 8,882,147
Integr ation 10’512 14,8 - On October 13, 1997, in Resolution IICA/IABA/Res. 310 (IX-0/97), the Inter-
Republic of China N 67,75] ; American Board of Agriculture agreed to establish the Institutional Net Rate
CEARA-Brazg ] 9.318 (INR) Fund. Based on this resolution, since 1997 the surplus of CATIs made
CODEV ASF-Brasi —

up the balance of such Fund and, therefore, is not transferred to commercial

: 6,445,624 9,181,1
Carried forward US$S 6,445,624 and miscellaneous operations.

Contint _ ,
( (Continued)
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(6) Commercial and miscellaneous operations, net

Details of revenues and expenses from commercial and miscellaneous oper Tropical Agriculture Research and Training Center (CATIE)

are as follows:

- The Tropical Agriculture Research and Training Center (CATIE), headquartered in

December 31 : —
1999 18 598 poe Turrialba, Costa Rica, is a non-profit, scientific, and educational organization
— — ~— e Based on artlcl.e 21 of the contract which created CATIE, the Inter- America.r;
Proceeds from equipment sales USS 76,151 5 Board of Agriculture (IABA), through resolution IICA/TABA/Res. 14 (I-
Insurance refunds 63,328 <l 0/81), dated August 13, 1981, authorized the Director General of IICA to
Baorhoss R oS 139,088 _‘i\;- | formally propose the termination of such contract, which was to expire on
Book sales commission 17’688 9 ¥ J“_ne 30, 1985. Additionally, the Director General was assigned, in counsel
Sales of services 343:721 63. 4 Ym}_l th.e Govemmer.lt of Costa Rica, to analyze and prepare alternatives for
Interest on marketable securities 2,014,358 2,14 : institutional reorganization and future CATIE policies, to be formalized in a
Other ’108’033 '74 o new contract. In October 1982, the Inter-American Board of Agriculture
Total income from corimercial and : ¥ agproved a new contract for CATIE, ratified by the Government of Costa
miscellaneous activities USS 2,767,367 3,086 f;;?oirgl:gel;;ﬁvgo.d&ﬁ; dztalted July 5, 1983. Subsequently, the Board
e .
Expenses: ey ndments thereto through resolution IICA/JIA/Res. 107
Authorized expenses from
miscellaneous income: ~ The principal terms of th
Salaries-international professional US$ - .- eaewsenkuctaress lllow
personnel ~ a)  The Inter-American B - i i .
Salaries-local ~professional and ' v body; oard of Agriculture will be CATIE's highest governing
general services personnel 137,016 486 N -
‘I-Q’I%lzl:s?;l:: - 1‘112?2% - b) IICA is to make contributions to the basic activities budget of CATIE, up to
all te _ AP an amount equivalent to 5% of the total annual quotas of IICA; ,
Documents and supplies 69,567 g ;

Acqms:tmndant‘:x/ or rental of fixed 172592 e ©)  The new contract shall be effective for a 20-year term from the date on which
- asselyanc OWet .. o 4 ' P the Government of Costa Rica approves the contract. Such period may be
aintenance, communications, an o extended for equal consecutive terms; and y

general services 210,900 174 :
COlslltll;;‘-C_ﬁii,esWorks, donations and 1,567,219 1,519,939 - d)  Upon termination of the contract, all assets in use by CATIE and
s1 ! y improvements thereto shall be returned to I[ICA ini
. P . The remaining assets will b
M';?;ii’::fus ———’——2 32 g gfg 29786 ;dri:tnll:uted to IICA, the Government of Costa Rica, and thegregular activ:
210, ’ ‘ ' mbers, proporti i ibuti
Required by self-financed activities s Ve proportionate to their contributions.
Exgrhatnlge chfferem:e;r,0 net S 334,719 1028 During the years ended December 31, 1999 and 1998, IICA contributed the
e dex?en?f:n u;nactivities | 2,711,298 3,084, amounts of US$1,000,000 and US$1,293,600, respectively, to CATIE, in
and miscellaneo L1 0 20,270 accordance with the allocation in the corresponding Program Budget. ,

Excess of income over expenses USS$ 56,069 ald

(Continued)
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(8) Disbursements subject to approval
Some grant agreements subscribed with international organizations, in
note 12, chart C, establish that disbursements for agreed-upon pr
executed with grant funds are subject to approval or rejection by th
organizations, depending on compliance with the terms of each agreem
(9) Taxes

: i |

As a non-profit international organization, IICA is exempt from income an
taxes in Costa Rica and other countries where it operates. With re
other taxes, such as contributions and present or future national and
taxes, customs duties, national licenses, among others, the exemp
dependent upon the agreements subscribed with the Governments o
countries.

2]
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Notes to the Financial Statements

Disbursements made
on behalf of contracts,
agreements, and

grants, receivable Regular Fund-
from donors General Subfund Trust Funds
1998 1997 1998 1997 1998 1997

Balance at December 31,
1998 and 1997,

previously reported USS 4,470,215 5,130,912 2,639,324 2,605,628 39,025,947 38,194,971

~ Effect of the adjustment to

Trust Funds balances | 489,653

Balance at December 31,
1998 and 1997,
adjusted USS 4,457,711 5,130,912 2,149,671

(12,504) - (489,653) (489,653) 477,149

2,115,975 39,503,096 38,684,624

(11) Contingencies

(10) Restatement of financial statements

In 1999, as part of the review and analysis of accounts related to various agreeme
administered by the Cooperation Agency of Brazil, which was perfo
response to weaknesses determined in the internal control system
Agency, the Institute determined that in 1996 an item amoun
US$489,653 was included by error as part of miscellaneous incom
Regular Fund. Such amount corresponded to income assignable to on
Trust Funds administered by the aforementioned Cooperation Agency
was subsequently reported to the respective donor and made avail
execution of activities corresponding to the Trust Fund. As a result
error, the value of income of such Trust Fund and the balance of Ne
of Trust Funds were understated. Additionally, the balance of the G 1
Subfund of the Regular Fund was overstated by the same amo
Consequently, the Institute decided to correct the situation retroactiv
modifying the 1996, 1997, and 1998 financial statements as follows:

As of December 31, 1999, IICA had filed lawsuits against two banks in Guatemala
for paying four checks amounting to a total of Q1,300,000 quetzals
(approximately US$168,000), which had been removed illegally from the
Cooperation Agency in such country. Additionally, one of those banks filed a
countersuit against IICA for Q800,000 quetzales (approximately
US$104,000). According to IICA legal counsel in Guatemala, there is a high
probability that this suit will be settled in favor of IICA. Additionally, IICA
has recorded a provision for the amount of US$119,403 to cover possible
future losses related therewith.

Additionally, as of the same date, several labor lawsuits have been filed against
IICA through the Cooperation Agencies in Brazil, Colombia, Paraguay,
Venezuela, and Uruguay. According to legal advisors, there is not an

important risk that the Institute may incur in commitments related to these
matters.

As of December 31, 1999, IICA has not included a provision in the financial

statements to cover future obligations or losses resulting from the final
resolution of the above litigation.

(Continued)
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INTERAMERICAN INSTITUTE FOR COOPERATION ON AGRICUL

(IICA)

Notes to the Financial Statements
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Additional supplementary financial information of IICA for the year ended De

31, 1999 is presented as follows:
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Quota budget, expenses, and appropriation to the Working

Statement of movements of Member State quotas receivable
Subfund of the Regular Fund
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Statement of transactions with Trust Fund donors
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INTER-AMERICAN INSTITUTE FOR COOPERATION ON AGRICULTURE (IICA)
REGULAR FUND
Notes to Financial Statements
Quota Budget, Expenses and Appropriation
to the Working Subfund of Regular Fund
Year ended December 31, 1999

(Over) under execution

Budget Expenses Amount Percentage
HINICA
ON RV :
)ECONOMIC POLICY, TRADE
D INVESTMENT
A Actions at the level of the Regional Centers uUss 4,725,000 4,674,089 50,911 1.08%
B Actions at the level of Headquarters ) 1,229,000 1,094,657 134,343 10.93%
Activities in support of the area of Socioeconomic
~ Policy, Trade and Investment 885,700 875,352 10,348 1.17%
{AZ Support for Ministerial Forum 11,600 10,920 680 5.86%
~ 6350,J00 T 6.655.018 196,782 2.36%
CE AND TECHNOLOGY, NATURAL
OURCES AND AGRICULTURAL PRODUCTION
ctions at the level of the Regional Center F
" 1BA Contributions to Cooperative Programs 655,200 657,115 (1,91%) (0.29%)
Contributions to CATIE 1,125,200 1,000,000 125,200 11.13%
Contributions to CARDI 247,900 272,900 (25,000) (10.08%)
Other actions at the level of the Regional Centers 3,997,700 3,906,453 - 91,247 2.28%
Actions at the level of Headquarters 517,200 567,754 (50,554) (9.77%)
( Activities in support of the area of Science and
Technology, Natural Resources and Agricultural
e uction 885,800 875,352 10,448 1.18%
18z Support for Ministerial Forum 11,600 10,920 680 5.86%
7,440,600 7,290,494 150,106 2.02%
ULTURAL HEALTH
~ Actions at the level of the Regional Centers 3,508,200 3,552,950 (44,750) (1.28%)
Actions at the level of Headquarters 688,900 789,186 (100,286) (14.56%)
Activities in support of the Agricuitural Health area 885,700 875,352 10,348 1.17%
Support for Ministerial Forum 11,600 10,920 680 5.86%
5,094,400 5,228,408 (134,008) (2.63%)
INABLE RURAL DEVELOPMENT
IDA Actions at the level of the Regional Centers 3,285,100 3,310,762 (25,662) (0.78%)
IDB Actions at the level of Headquarters 600,200 543,265 56,935 9.49%
|DX Activities in support of the area of Sustainable
~ Rural Development 886,000 875,352 10,648 1.20%
IDZ Support for Ministerial Forum 11,600 10,920 680 5.86%
182, 4,740,299 42,601 0.85%
Chapter | 24,169,200 : 254 981 1.05%
1EN 9.
A Office of the Director General 517,700 475,195 42,505 8.21%
- Management Support Units
2MB Management Unit for Resources and Corporate Services 926,200 998,276 (72,076) (7.78%)
C Directorate of Foreign Relations 248,400 228,375 20,025 8.06%
D Directorate of Planning, Programming and Evaluation 272,800 306,556 (33,756) (12.37%)
al Chapter I1 1,963,100 2,008,402 (43.302) (2.20%)
AND PRO ON
3NA Working Subfund of Regular Fund : 341,100 341,100 5 0.00%
;NB OAS Administrative Tribunal 26,600 24,051 2,549 9.58%
INC Meeting of the Executive Committee 155,000 163,387 (8,387) (5.41%)
IND Meeting of the LABA/ICMA 250,000 302,238 (52,238) 0.00%
__ Pensions of former Directors General and former
INE [ICA staff members ' 265.200 245,516 19,684 7.42%
INE Insurance for former IICA staff members 50,000 62,656 (12,656) (25.31%)
ING Life insurance for local personnel 25,800 8,110 17,690 68.57%
3NH Insurance for [ICA's assets 90,200 124,223 (34,023) (37.72%)
NI External Audit 95,500 95,300 200 0.21%
I IABA Presidency and Executive Committee 75,000 69,788 5212 6.95%
| Chapter 111 1,374,400 1,436,369 (61,969) (4.51%)
TOTAL Uss 27,508,700 27,358,990 149,710 0.34%
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Deloitte
& Touche

DENT AUDITORS’ REPORT

er-American Board of Agriculture
tereAmcﬁcan Institute for Cooperation
ulture (IICA):

audited the accompanying balance sheet of the Inter-American Institute for Cooperation

re (IICA) as of December 31, 2000 and the related statements of activities of
net assets, changes in net assets, and cash flows for the year then ended. These
tatements are the responsibility of the General Directorate of IICA. Our responsibility
ress an opinion on these financial statements based on our audit. The financial
, of the Inter-American Institute for Cooperation on Agriculture (IICA) for the year
ember 31, 1999 were audited by other auditors whose report, dated April 10, 2000, on
ments expressed a qualified opinion because of the exception from generally accepted
rinciples discussed in the third paragraph of this report.

d our audit in accordance with international standards on auditing. Those standards
we plan and perform the audit to obtain reasonable assurance about whether the
atements are free of material misstatement. An audit includes examining, on a test
nce supporting the amounts and disclosures in the financial statements. An audit also
ssing the accounting principles used and significant estimates made by the General
f IICA, as well as evaluating the overall financial statement presentation. We
our audit provides a reasonable basis for our opinion.

1al statements of IICA have been prepared in conformity with generally accepted
principles, except for the recognition of US$1,297,081 as expenses of the period

ponds to purchase commitments of goods and services not yet received as of
31, 2000. This accounting practice is based on the regulations of the Inter-American

iculture and is incorporated into the Rules of the General Directorate, as indicated

on, except for the effects of the matter discussed in the above paragraph, the financial
erred to above present fairly, in all material respects, the financial position of IICA
er 31, 2000, and the results of its activities, changes in net assets, and cash flows
then ended, in conformity with generally accepted accounting principles.

ber 31, 2000 and 1999, the balance of quotas due from Member States amounting to
9 and US$9.223.825. respectively, includes US$2,486,184 and US$1,812.208 in
_ 99, respectively, of quotas overdue for more than one year. The General Directorate




collectible and continues making efforts to co

of IICA considers such balances to be
balances from each Member State.

d States Dollars)

ERICAN INSTITUTE FOR COOPERATION ON AGRICULTURE (IICA)

7. 'S OF FINANCIAL POSITION
2000 AND 1999

ing an opinion of the basic financial s
Our audit wz;s ];:oncdnlizfrd;lorztggo?u;_l;zs:u‘;gf;’rr::ntiry finlzmcial information shown in E
of [ICA as o te:i: for urp'oses of additional analysis and is not a required PafL °_f__
to 3 I presen’® ts p"[‘his supplementary financial information is the resp({“_mblhty
financial ];'tate:me;e .of ICA. Such information has been SUbjCCFed to thcl a_uchtmg pre
e e of the 2000 basic financial statements and, in our opinion, except
:?t%léfi\:gr tth:: £Ild'jxhit:'its 7 and 3 of the matter discussed in the third paragraph, is fairly s

ﬂ.ll muteﬂai reSpCCtS, 1 - | o
a WhOlC. Iy : V- .ns

Delo: Jle (f Toodbe

April 10, 2001

rofessional personnel
years of service for local

itics for local personnel

Cted fund-land
assets

Dotes to the financial statements.

Notes

%
leand 3

1h

li,ljand 4

1k
1k

December 31, 2000
Temporarlly Permanently December 31,
Unrestricted Restricted Restricted Total 1999
US$33,308.108 Uss$ USS US$33,308,108 US$31,452,658
12,277,093 12,277.093 13,982,335
4 201 45,585,201 45,434,993
14,663,528 14,663,528 9,223,825
1,039,779 1,039,779 1,588,695
(42,034,858) 42,034,858
(12,835) 12,835
1,207,695 1,207,695 1,743,863
(25,136,691) 42,047,693 16,911,002 12,556,383
(247.823) (247.823) (247.517)
(25,384,514) 42,047,693 16,663,179 12,308,866
114,777 114,777 137,208
292,064 292,064 392,154
424,584 424,584 276,490
21,032,112 42,047,693 63,079,805 58,549,711
5,499,185 8,713,171 14,212,356 14,915,582
US526.531.297 US$42.047,693  USSB713.171 US$77.292.161  LSS73.465.293
US$ 2,500,000 Uss Uss US$ 2,500,000 USs$
2,215,900 2,215,900 3,139,377
1,297,081 1,297,081 2,846,463
569,760 569,760 166.530
6,582,741 6,582,741 6,152,370
1,097,494 1,097,494 1,081,090
2,092,456 2,092,456 1,880,876
1,701,479 1,701,479 1,607,124
2,549,813 2,549,813 2,506,126
7,441,242 7,441,242 7,075,216
14,023,983 14,0: 83 13,227,586
2.365.875 2,365,875 2,355,430
4,126,302 4,126,302 4,126,302
515,952 515,952 (99.753)
5,499,185 5,499,185 6,202,411
42,034,858 42,034,858 38,898,670
12,835 12,835 41,476
8713171 8,713,171 13171
12,507,314 42,047.69 8713178 __ 63268178 60,237.70
US826.531,297 UsS$42.047,693  USSRTI3171  [S§77.292161  US§73.465.293
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INTER-AMERICAN INSTITUTE FOR COOPERATION

ON AGRICULTURE (lICA)

STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2000 AND 1999
(Stated in United States Dollars)

OPERATING ACTIVITIES:
Decrease in unrestricted net assets for the year
Plus: Items not requiring cash:
Prior period adjustments
Depreciation _

Cash provided by (used for) changes in:
Quotas receivable from Member States
Other receivables
Inventories
Prepaid expenses
Other assets
Accounts payable and accrued expenses
Purchase commitments
Other accruals
Provisions

Net cash used in operating activities

INVESTING ACTIVITIES:
Additions to furniture and equipment

Net cash used in investing activities

FINANCING ACTIVITIES:
Restricted contributions received from donors
Disbursements made in the execution of Trust Funds

Loan payable
Net cash provided by financing activities

NET INCREASE (DECREASE) IN CASH AND SHORT-
TERM INVESTMENTS

CASH AND SHORT-TERM INVESTMENTS,
BEGINNING OF YEAR

CASH AND SHORT-TERM INVESTMENTS,
END OF YEAR

See notes to financial statements.

2000

US$ (44,239) USS (1,5

s OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES

.I.' A .
5 as:s of Presentation — The Inter-American Institute for Cooperation on Agriculture

A), formerly the Interamerican Institute of Agricultural Sciences, was organized on
o,ber_7, ‘1 9472 pursuant to an initiative of the Organization of American States (OAS)
e District of Columbia, United States of America, for an indefinite term. IICA is an

(32,836) . .
1,059,159 nqmous mt‘emfitlonal_ non-profit legal entity of Inter-American scope, the main
| ctive of yvhmh is to stimulate, promote, and support the efforts of Member States of
(5,439,704) 2.8 _to achieve agricultural c_ievelopmem and rural well-being. Its regulations and
536,454 _ ating p.rocedures currently in use were approved at the First Ordinary Meeting of the
22431 ter-American Board of Agriculture, held in August 1981 in Argentina.
100,090 .
(148,094) IICA has the following formal authority structures:
(923,457) e :
(1,549,382) = Inter-American Board of Agriculture (IABA) comprised by a representative from
403.230 each Member State.
366.026 ~* Executive Committee comprised by twelve Member States.
% e 5% o General Directorate.
present, IICA is made up of 34 Member States with central headquart i
mee n *San Jose, Costa Rica. eadquarters located in
(355.933) __ (12338
b. g:nds managed by IICA — Funds managed by IICA are classified in the accompanying
I ,@ncxg] statements, according to the accounting policies established by IICA, as
117,364,445 121,66 &?chifd Funds, Temporarily Rgstn'cted Funds, and Permanently Restricted Funds.
(113,707,982) (119,460 F @ﬂow:-n ly, such funds are classified, according to their source and purpose, as
2,500,000 e
6.156,463 Unrestricted Funds:
150.208 (19 L Regular Fund: This fund is comprised by two subfunds:
General Subfund: Activities of thi i
7 : . . : 1s subfund are mainly financed by mandato
45.434,993 contributions from Member States, as established by IABA, based on the quog

US$45.585.201 US$45.4

computation system of the Organization of American States (OAS). In addition, the
miscellaneous income is recorded in this fund. The purpose of the General Sublzund
Is to f_"mance execution of the regular activities planned and budgeted by IICA
including administration and management. ’




Working Subfund: The purpose of this subfund is to ensure the nomm
operation of IICA. According to Article 89 of the Rules of the General D
the subfund balance shall not exceed 15% of annual quotas approved
corresponding fiscal year, unless otherwise decided by IABA. Thj
constituted by the proceeds from the balances of uncommitted budget al
each fiscal year-end and by additional funds specifically assigned by IABA

Fived Assets Fund: The Fixed Assets Fund is used by IICA to control
property, furniture and equipment, which have been either acquired with
from the Regular Fund or the Institutional Net Rate (INR) Fund or donate
by a national or international organization. The balance of the Fixed As
represents the carrying value, net of depreciation, of fixed assets owned by [
except for land with permanent use restrictions. 7

il

jii. Institutional Net Rate (INR) Fund: The objective of this Fund is to
additional costs incurred by IICA, in the execution of contracts, agreem
grants subscribed with donors (Member States, international organizatios
others) for specific purposes and to contribute to the Institute’s pre-inv
activities. The Institutional Net Rate Fund balance is composed of the recover

. Budget - A summary of significant aspects of each fund budget is provided below:

Regular Fund: On October 29, 1999, through Resolution IICA/IABA/Res. 336
(X-0/99), the Inter-American Board of Agriculture (IABA) approved the 2000 and
1999 budgets for the Regular Fund made up of Member State quotas and other
miscellanecous  income amounting to US$27,508,680 and US$2.491.320,

respectively.

The above resolution authorizes the Director General to transfer amounts between
budget chapters not exceeding 10% of the total of each chapter.

In the Exhibit 2, a comparative analysis is shown of the budget authorized by IABA,
actual expenses and respective over/under execution.

Trust Funds: Through resolution ICA/IABA/Res. 254 (VIII-0/95) dated September
19, 1995, IABA authorized the Director General to use the financial resources
provided by institutions and Member States related to contracts, agreements, and
grants. The mentioned resolution authorized the Director General to accept
contributions and donations, and to subscribe contracts or agreements, as long as
they are consistent with the objectives of IICA programs and that the Executive
Committee of IICA is notified in advance of contracts or agreements exceeding

Indirect Technical and Administrative Costs (CATIs) and Institutional
(INR) in the management of projects executed by ICA with donor resources. |

US$500,000.

Mo:zgtary unit and foreign exchange transactions - The accounting records of IICA are
ept in U.S. Dollars (US$) and the financial statements are expressed in such currency
3 Assets and liabilities in currencies of countries where IICA activities are developed are;
translated into US dollars primarily at official or commercial exchange rates in effect in
I _f_e_;ach country. Transactions in such currencies are translated into US dollars using
b ;mqn{h}y average exchange rates. When determining its financial position and results of
- activities, IICA values and adjusts the balances of assets and liabilities that are
; {;e'(:overablfa or payable in the local currency of countries where activities are developed.
: ?he resulting differences are applied to the results of the period in which they are
- incurred.

Temporarily Restricted Funds:

Trust Funds: The Trust Funds have been established according to col
agreements, and grants subscribed with donors (Member States, intern:
organizations and others) for specific purposes. For control purposes,
records are maintained to account for income and expenses related to tho
Moreover, financial resources pertaining to some funds are managed

separate bank accounts according to donor requirements. '

Simén Bolivar Special Fund for Agricultural Development: This fund is vo
in nature, created to promote the activities of IICA and to accelerate agricult
rural development in Latin America and the Caribbean. This fund is
financed by a special contribution from the Government of Venezuela

contributions from other Member States.

iL.
. Short-term investm i .

£ ents — Short-term investments are stated at cost, which approxi
- market value. 1 pproximates

meﬁ't_)m Regular Fund and Temporarily Restricted Net Assets — Funds contributed by

- Institutions and Member States (donors) to establish Trust Funds for executing contracts,
b r%_tagreemer}ts, andl grants are restricted contributions received from donors recorded as
emporarily restricted net assets. As the funds are used in the agreed-upon activities

IICA recognizes simultaneously an income for funds released from restrictions and ar;
- ©Xpense of the Trust Funds in the Statement of Activities of Unrestricted Net Assets
1 -Generally, funds received from donors to execute contracts, agreements, and grants are:
. g}a?zﬁzd by IICA as part of current assets of the Regular Fund. To identify the portion
§ corresponding to resources received from donors, two assets accounts are

Permanently Restricted Fund-Land

This fund is represented by the original contribution of land to ICA, which I
permanent use restrictions (Note 4).




included entitled “Due from Regular Fund by Trust Funds” and “Due from Regy i

by the Simén Bolfvar Special Fund for Agricultural Development” ‘-'The provisions regulating the recording of such liabilities are included in Standards No.

2.13 and 2.14 entitled “Recording and Control of Obligations™ and “Disbursements”,
respectively, which establish that obligations to acquire goods and assets that are
pending at the close of each fiscal year shall be included as part of total expenses for that
year and should be recorded as accounts payable at the close of the same year. Those
- standards also establish that budgetary allocations should be available to comply with
','gayments of all obligations incurred during the fiscal year, as well as obligations
- approved prior to the close of the fiscal year which will be carried forward to the
ollowing year or years for their corresponding settlement. In the latter case, the
~ aforementioned standards of the Financial Regulations indicate that such budgetary
~ allocations should remain available up to two years (up to one-year from October I,
12000) after the date of the close of the fiscal year in which the obligations were incurred
and approved. Upon termination of such period, allocations expire and the remaining
obligations should be eliminated by transferring the respective funds to the Working
- Subfund of the Regular Fund.

Whenever expenses incurred by IICA in the execution of a particular of
agreement, or grant exceed the amounts contributed, the resulting difference is
as an account receivable from the respective donor. )

Inventories — Inventories are stated at average cost, which does not exceed markeg v

Allowance JSor doubtful accounts — According to ICA/IABA/Res. 109 (III-E/86)
October 28, 1986, IICA adopted the policy of recording an allowance for ¢

accounts.

Property, furniture, and equipment — IICA has adopted the policy of char
amounts disbursed and/or committed for the acquisition of fixed assets to curren
expenses, and, subsequently, capitalize those amounts in the Fixed Assets Fup’t‘
capitalization is recorded at original acquisition cost of the asset or the market v
effect at the donation date, if they are donated. Minor repairs and maintenance

are charged to results of the annual activities. Such practice enables IICA to com

expenditures with annual budgeted amounts for the acquisition of fixed assets a -
same time, to present such amounts as capitalized assets in the Statement of Fin

Position.

~ As of December 31, 2000, approximately 87.33% (57.15% in 1999) of such obligations
~ are related to commitments funded through the quotas budget.

Net Assets — Restricted and Unrestricted Funds - Effective from December 31, 1995,
IICA adopted the new accounting standards contained in Financial Accounting
- Standards (FASB) No.116 and 117. In accordance with those standards, IICA records
- contributions received from donors for specific purposes, as well as any income

generated by such contributions, as Net Assets-Temporarily Restricted Funds. The
- balance of each Temporarily Restricted Fund decreases when available resources are
- used for established purposes, and is disclosed as “net assets released from restrictions”
~in the Statements of Changes in Net Assets and as “Trust Funds released from
.rbstrictions” in the Statements of Activities of Unrestricted Net Assets.

Accumulated depreciation — The historical cost (or appraisal) of fixed
depreciated over their estimated useful lives using the straight-line metho
depreciated assets still in use are maintained at a book value of US$1.00, fo

purposes.

Provisions — According to the organization’s regulations, in case of resignati
dismissal, ICA must absorb expenses for repatriation and recognition of years of :
of international professional personnel. Such expenses are computed for eac
based on years of service and the number of family dependents. Likewise, I
personnel are entitled to similar benefits once they no longer work for IICA. ICA|
adopted the policy of recording provisions, entitled “Repatriation of Intemn
Professional Personnel”, and “Recognition of Years of Service for Local Personr
respectively, to cover expected disbursements for such concepts. :

- The balance of Unrestricted Funds increases with the excess of income over expenses

- from IICA’s miscellaneous activities (increase in unrestricted net assets), as determined

at each year-end. Likewise, such balance decreases when there is an excess of expenses

- over income (decrease in unrestricted net assets).

i

1. Income from Member State quotas — According to IABA resolutions, IICA follows the

olicy of recording assessed quotas as receivable from Member States on the first day of
the corresponding fiscal year. According to Article 86 of IICA’s Rules of the General

In accordance with applicable legislation in each country where IICA offices are la
Directorate, such quotas are collectible effective from that date.

local personnel are entitled to severance indemnities based on years of cont
service. IICA follows the policy of recording an accrual for severance inde
cover disbursements related therewith. Actual indemnity payments are charged f0

provision.

‘ Reco.va of Indirect Technical and Administrative Costs (CATIs) — As established in
_ ‘._certau.x contract agreements signed by IICA with donors (Member States, international
- Organizations, etc.), IICA recovers direct costs incurred in the execution of trust funds,
45 a recognition of the administrative efforts devoted by IICA to manage such contracts.
B Such reimbursement is recognized by TICA as income when earned and increases the
balance of the Institutional Net Rate (INR) Fund.

Purchase commitments — In conformity with the Rules of the General Directora
its Financial Regulations, IICA follows the practice of recognizing a liability
financial statements for those commitments assumed during the year to acquire g
and services and that at year-end have not been yet received.

10
11




2. RESTRICTED CASH

Cash in banks at December 31, 2000 includes funds held in separate bank accoyps
US$24,822,718, which may only be used to cover expenditures related to contracts g

SROPERTY, FURNITURE AND EQUIPMENT

roperty, furniture and equipment is detailed as follows:

[ICA and the respective donors.
2000 1999
stricted
3. SHORT-TERM INVESTMENTS ings US$ 5,205,177 US$ 5,205,177
: . . . ehicles 1,723,504 1,737,545
Short-term investments are detailed as follows: ; L — g1t gad ki
2000 1999 | .
] 5 tricted fixed
In Argentinean pesos: g unres S 15,043,542 14,661,950
Time deposits, interest between 6.82% and Less: accumulated depreciation (9.544.357) (8.459.539)
14.75% per annum (between 5.71% and 9% per e ‘ =2
annum in 1999) US$ 4,133,311 US$ 3,3 Total unrestricted fixed assets, net 5,499,185 6,202,411
In Costa Rican colones: anently restricted — Land 8.713.171 8.713.171

Bonds and time deposits, interest of 18.23% per
annum (25% per annum in 1999)

US$14.212.356 US$14,915,582

y, furniture and equipment do not include fixed assets acquired with resources from
ial funds (Trust Funds), since such disbursements are considered expenditures related to
tion of specific agreements related to those funds. However, in accordance with the
isions of each agreement, when assets are donated, exchanged, or sold to IICA, they are
ized in the accounting records as part of the Fixed Assets Fund.

1,751,112 4

In Chilean pesos:
Time deposits, interest between 5.37% and

11.76% per annum (between 6.58% and 8.68%
in 1999)

In US dollars:
Time deposits, interest between 2.15% and 10.5%

per annum (2.12% and 6.5% in 1999)
Overnight deposits, interest of 3.325% per annum
(3.5% in 1999)

Other currencies: ‘
Time deposits, real estate investment certificates,

mortgage bonds and other commercial paper,
interest between 9% and 24% (6.58% to 25% in

1,653,510 9

cording to' an agreement subscribed between the Government of Costa Rica and IICA, the
al Agngultural Research and Training Center (CATIE) was granted usufruct rights to
d and buildings located in Turrialba and Limén, Costa Rica.

2,713,851 6,343

485,578 1,629,784 1 ‘
' id located in San Isidro de Coronado, Costa Rica, was donated to ICA by the

_r__{lent gf Costa Rica. However, once IICA concludes its official mission or terminates
nctions in Costa Rica, this property and any improvements thereto shall be returned to
overnment of Costa Rica. Income capitalized for this donation is shown in the financial
tements of IICA as part of Net Assets — Permanently Restricted Funds.

1999) 1,539,731 1,300
Total US$12.277,093  US$13.982, :
AN PAYABLE

As of December 31, 2000, short-term investments of US$9,099,344 are restricted to coV

expenditures of contracts signed by IICA and the respective donors. of December 31, 2000, this debt consists of a short-term loan of US$2,500,000, bearing

annual interest, granted by Bank of America.

CCOME AND EXPENSES RELATED TO INDIRECT ADMINISTRATIVE AND
*ECHNICAL COSTS (CATIs) AND TO INSTITUTIONAL NET RATE (INR)

ails of income and expenses related to Indirect Administrative and Technical Costs
TIs) and to Institutional Net Rate (INR) are as follows:

12




Income:
National Secretariat of Agriculture and

Livestock - Venezuela
United States Agency for International
Development(USAID) projects
Ministry of Agriculture and Livestock — Costa Rica
Inter-American Development Bank (IDB)
projects
Ministry of Agriculture, Livestock, and Food
Projects — (MAGA)-Guatemala
Government of Ecuador
International Bank for Reconstruction and
Development (IBRD) projects
International Agricultural Development Fund
INCORA — Colombia
Ministry of Agricultural Development (MIDA) -
Panama
Integrated Rural Development Fund-(DRI)
Administrative Support — Colombia
Natural Resources Secretariat — Honduras
National Institute of Colonization and
Agrarian Reform (INCRA) Brazil
Ministry of Agriculture and Rural Development —
Colombia
Solidarity Network — Colombia
Secretariat of Agriculture, Livestock, and
Fisheries (SAGYP) projects — Argentina
Secretariat of Water Resources — Brazil
Ministry of Agriculture — Brazil
National Institute of Meteorology (INMET) — Brazil
National Animal Health Service (SENASA) —
Argentina
Sub-Secretariat of Fisheries — Argentina
Secretariat of Rural Development - Brazil
Secretariat of Agriculture, Livestock, and
Rural Development — Organizations,
Training, Technical Assistance, and
Research Project — Mexico
Secretariat of Agriculture, Livestock, Fisheries and
Food - Argentina
Swedish Association for International
Development (ASDI) — Sweden
State Planning Secretariat (SEPLAN) — Brazil

14

US$

2000

19,390

72,394
35,670

708,676

168,263
190,334

676,458
149,923
6,217
47,402

247,105
49,109

65,445

319,547
1,281

62,423
178,125
244,814

31,295

90,124

28,681
32,311

1,501,439
574,333

52,072
2,447

USS

1 :f’e':j:‘- '

an Society for Technical Cooperation
Z) - Germany

nal Statistics and Census Bureau
(INDEC) — Argentina

ADE — Colombia

east Bank of Brazil (BNB) — Brazil
National Secretariat of Agriculture and
stock Defense - Brazil

ute for Agriculture and Livestock
elopment (INDAP) — Chile

al Embassy of The Netherlands
ub-Secretariat of Agriculture - Chile
rnments of Peru and Chile

)DEPA — Chile

AINAGRI - Chile

DA)

tral American Bank of Economic
egration

g_i‘;blic of China

i stry of Livestock, Agriculture, and
heries — Reinforcement of Plant Health

_t{onal Board of Protected Areas — Guatemala
griculture and Livestock Service — Chile

.and Cooperation

binet of the Special Ministry for Funding Policy
; Brazil

‘Other institutions

15

2000 1999
US$ 32,003 USS 15,899
81,202 28,181
28,582 17,727
11,912 23,060
435 167,511
121,313 102,496
21917 27,482
12,841 29,645
21,798 54,110
21,823 24,793
33,490 13,647
122,020 83,143
61,625 164,771
14,519 10,512
9,318
371,612 422,493
124,337
25,638 20,296
: 30,353
28,554
98,413
162,432
14,939 - 27,852
24,679
32,994
76,945
120,327
115,129 150,019
US$6,929.021 US$7.460.401




Expenses:
International professional personnel costs

Local personnel and general services costs

Scholarships

IICA staff travel

Documents and materials

Acquisition and rental of property and
equipment

Maintenance, communications, and general
services

Contracts, works, donations, and subsidies

Other costs

Total

On October 13, 1997, through Resolution ICA/IABA/Res. 310 (IX-0/97),
American Board of Agriculture agreed to establish the Institutional Net Rate (INR
Based on this resolution, effective from 1997 any surplus of CATIs increases the ba
such Fund and, therefore, is not transferred to commercial and miscellaneous operations.

2000

US$ 623,831
1,834,733
75,180
295,262
302,365

744,085
508,247

1,685,147
211,630

US$6.280.480

COMMERCIAL AND MISCELLANEOUS OPERATIONS

A breakdown of revenues and expenses from commercial and miscellaneous operations |

follows:

Revenues:
Interest on marketable securities
Proceeds from equipment sales
Insurance refunds
Purchase discounts
Book sales commission
Sales of services
Other

Total revenues from commercial and
miscellaneous income:

16

2000

US$1,232,808

21,715

- 64,232
30,576
11,164
114,583
516.484

US$1.991.562

2000 1999
nses:
Uss fh_g;iez.cd expenses from miscellaneous
aries-local professional personnel and
veral services personnel US$ 119,869 US$ 137,016
C bqlarshlps 70,715 18,602
( staff travel . 73,569 144,141
ocuments and supplies 69,364 69,567
uisition and/or rental of fixed assets and , ’
her o 205,352 172,592
aintenance, communications, and general
ervices 273,435 210,900
ntracts, works, donations and subsidies 1,391,431 1 567,219
o ! rrcosts 32,899
: . Vs'cc_llancous 37.842 56,542
2,274,476 2,376,579
‘Exchange losses (gains), net (286.970) 334,719
ETot:_il expenses from commercial and
miscellaneous activities 1.987.506 2,711.298
ss of revenues over expenses us 4,056 US 56.069

o 'tlc‘egber 12, 2000, under Law No. 6873, the Costa Rican Legislative Assembly ratified
) creatlon' co.ntract subscribed among the Government of Costa Rica, ICCA and
. =. The most significant terms of this Law are as follows:

b : TIInETer American Board of Agriculture will be the superior governing body of

gézﬂitlhi ncl}cmbers (partners) may be regular or special. The regular members will be

3 E , | overnment qf Costa Rica, and the Governments of the remaining member

8 - countnes of TICA. Special members will include international governmental and non-

. -g_o_v‘emmental organizations, international centers, and private organizations with
- Sumilar purposes as those of CATIE.

o) I I L. 1Y = .

ggiA will contribute up to a maximum of 5% of IICA quotas budget to CATIE’s basic
L Cif;ts.idTheduse of those contributions may be subject to an audit by ICA, when may
€red necessary. Each member country of CATIE will annually contribute wi

- 1o less than US$50,000 to cover CATIE’s expenses. ’ e

The ;
e Eew agreement will be for a 20-year term, effective from its enacting date, and
¥ be renewed for equal consecutive terms.
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10.

11.

e) CATIE is entitled to the following: i) usufruct rights to land, buildings, equipme;
other property contributed by IICA, plus improvements thereto, during the e
of the contract, and ii) all assets CATIE has acquired or will acquire in the fut

metals, a_nd other _vaJuabIes, tangible and intangible. Capital Assets shall also include
that portion of the Fund’s annual income allocated to increase and maintain the value
of Capital .Assets. Sixty percent of the Fund’s net annual income shall be allocated to
strengthening the Regular Fund budget of the Institute; the remainder is to be used to
increase and maintain the real value of the Capital Assets of the Fund.

f)  Upon termination of the contract, all usufruct property as well as imp
thereto, will be returned to OCA. The remaining assets will be distributed
[ICA, the Government of Costa Rica, and regular active members based on qu

ital Assets i i - - .
i, Cap donated to the Fund, including all reinvested income to increase and

maintain the real value of the Fund’s Capital Assets, shall not be expensed for a 20

ear-period from the date of t : :
Duting the years ended December 31, 2000 and 1999, IICA contributed the amou e 7 ate of the IABA resolution creating the Fund.

US$1,000,000 in each year to CATIE, in accordance with the approved allocatior

IICA Associat A -
Progiam Budget. HICA Associates Trust Fund: In Resolution IICA/IABA/Res. 312 (IX-0/97), dated

October 13, 1997, the Inter-American Board of Agriculture approved the creation of
the ICA Associates Trust Fund. The status of IICA Associate is granted to certain
permanent observers, international, regional, and national organizations, and other non-
IICA Mernber States. The Fund’s balance is to be made up of contribu,tions from such
Associates, Member States and other donors to this Fund, and will be governed by the

corresponding rules and regulations of the Institute i
: ! and its
Executive Committee. S e

DISBURSEMENTS SUBJECT TO APPROVAL

Some grant agreements subscribed with international organizations, detailed in the ExE
of the supplementary information, establish that disbursements for agreed-upon
executed with grant funds are subject to approval or rejection by those same org
depending on compliance with the terms of each agreement.

INGENCIES

TAXES ‘December 31, 2000, there are labor lawsuits filed against [ICA, through its cooperation

s in Venezuela, Panama, Brazil and Ecuador, by some former employees. Such

?s are in different legal stages and the amounts claimed are US$371,022, in the
.e. 2 -~y

As a non-profit international organization, ICA is exempt from income and sales tax
Costa Rica and other countries where it operates. With respect to other faxes, su
contributions and present or future national and municipal taxes, customs duties, na
licenses, among others, the exemption is dependent upon the agreements subscribed

egal advisors of IICA believ ial liabili fops
Governments of those countries. ¢ that no exposure to a material lability exists in

: c;ion3with the ultimate resolution of these legal proceedings. Accordingly, as of
ember 31, 2000, IICA has not included a provision in the financial statements to cover

obligati - . ;
INACTIVE FUNDS 1gations or losses resulting from the final resolution of the above litigations.

The Interamerican Board of Agriculture (TABA) approved, through various resolutio
establishment of the following funds. Nevertheless, as of December 31, 2000 these
have not received yet any contributions and therefore, remain inactive. - i B &
i Patrimonial Fund: The purpose is to establish an endowment fund to finance
activities. The fund balance would be made up of donations and other vol
contributions from governments, individuals, private institutions, and other donofs;
well as a portion of the Fund’s annual income deposited in the endowment t0 in
and preserve its real value. !

The Fund’s Capital Assets shall include all donated items of value, including, b L no
limited to: cash, stocks, bonds, notes, commercial paper, and other securities;
estate; intellectual property rights; licenses; royalty rights; liens, jewels, prec

18
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EXHIBIT No.2
lof 1
CAN INSTITUTE FOR COOPERATION ON AGRICULTURE (nca)
UND
ET, EXPENSES AND APPROPRIATION TO THE WORKING SUBFUND OF REGULAR FUND
:CEMBER 31, 2000
Dollars)
(Qver) under execution
Budget Expenses Amount Percentage
OOPERATION SERVICES
US$ 5,025,400  US$ 5,006,074 US$ 19,326 0.38%
gy and Natural Resources 5,314,300 5,278,657 35,643 0.67%
alth 4,669,700 4,669,692 8 0.00%
ural Development 4,113,800 4,106,411 7.389 0.18%
| Training 2,854,200 2,808,331 45,869 1.60%
 and Communication 2.327.100 2,603,680 (276.580) (11.89%
24,304,500 24.472.845 (168,345) (0.69)%
- MANAGEMENT COSTS
tor General 770,000 725,951 44,049 5.72%
gramming Management Unit 215,100 158,407 56,693 '26.36%
Management Unit 844700 945219 100,519y (11.89)%
1.829.800 1,829,577 223 0.01%
ENERAL COSTS AND PROVISIONS
d of Regular Fund 341,100 341,100 0.00%
ibers 400,000 384,505 15,495 3.87%
205,000 202,801 2,199 1.07%
P 301,300 151,910 149,390 49.58%
ve Tribunal 27,000 24,051 2,950 10.92%
100.000 95.500 4,500 4.50%
1,374.400 1,199.867 174.533 12.70% [
US$27,508700  USS27.502.289  US$ _6.411 0.02% i
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